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VRA

06 DIDYOUKNOW?
• VRA has supported over $2.6 billion of

investment in Virginia’s communities
since 1984

• VRA has funded more than 700 projects
across the Commonwealth since 1984

• 55 local governments in all regions of
Virginia benefited from VRA financings in
fiscal year 2006 alone

• VRA finances local roads and transit

• VRA Senior Bonds are rated natural
“AAA” and “Aaa” by Standard & Poor’s
and Moody’s

• VRA collaborates with state partners to
craft below-market rate loans

Clean Water Revolving Loan Fund
Department of Environmental Quality

Drinking Water State Revolving Fund
Department of Health

Airports Revolving Fund
Department of Aviation

• VRA finances public safety communica-
tions equipment and facilities

Cover Photo: Richmond Department of Parks, Recreation & Community Facilities



In fiscal year 2006, Virginia Resources Authority continued
to build on its positive foundation of serving Virginia’s com-
munities by:

• Providing low-cost, custom-tailored financing for
essential public projects

• Creating innovative solutions for local governments
• Assisting with regional cooperation.

The 2005 General Assembly expanded VRA’s project areas
to include transportation projects, recognizing the ongoing
value that VRA can and does provide the Commonwealth.
Prince William County quickly took advantage of this new
authority and financed VRA’s first road project in the fall of
2005. Hampton Roads Transit financed 39 buses in the
spring of 2006 to serve its seven member localities. In total,
VRA issued over $154 million in bonds in FY 2006.

In early spring 2006, VRA completed an innovative pro-
curement for underwriting services. The process involved
a rigorous, complex and detailed approach reflecting best
practices in municipal finance. VRA held extensive inter-
views with the prospective firms.  As a result of the procure-
ment, VRA has pre-qualified a group of eleven firms to
serve the Authority in the sale of VRA’s bonds over the next
2 years.  Each of these firms has demonstrated its ability to
provide value-added ideas and services to promote VRA’s

objectives, a broad bond distribution capability, strong
technical and analytical capability, proven underwriting
experience and quality personnel.

As a result of our new bond sale procedures, VRA’s “AAA”
bonds achieved the lowest interest rates in the nation for
virtually every maturity in the series when compared to
other similar bonds sold in the same period. For our bor-
rowers, low rates means money saved and getting the proj-
ects going.

In FY 2006, a number of regional projects were financed
through VRA’s Virginia Pooled Financing Program. Local
governments recognize that efficiencies are gained when
localities work together to deliver services. It can some-
times be challenging to localities to secure financing for
projects through a new regional authority.  With VRA’s state-
level credit enhancements, VRA is uniquely situated to
assist in financing these types of projects.  For FY 2007, the
regional focus will continue by holding workshops across
the state with agendas and speakers customized to the
needs of the region.

As the Chairman enters his 20th year of service and the
Executive Director is halfway through her first year, VRA is
proud of our past accomplishments, while looking to the
future with great anticipation.

LETTERTOTHEGOVERNORANDGENERALASSEMBLY
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To: The Governor of Virginia

Members of the General Assembly

Citizens of the Commonwealth

William G. O’Brien
Chairman, Board of Directors

Sheryl D. Bailey, Ph.D.
Executive Director
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The VRA Board of Directors pro-
vides leadership in setting the

Authority's administrative policies
and approving loans for borrowers.

Representing diverse backgrounds
and geographic locations through-

out Virginia, the members of VRA's
Board of Directors offer expertise

on environmental, financial, busi-
ness, and government issues.

The VRA Board of Directors com-

prises seven citizen members
appointed by the Governor and

c o n f i rmed by the General
Assembly, and four ex officio mem-

bers: the Treasurer of Virginia, the
State Health Commissioner, and

the Directors of the Vi rg i n i a
D e p a rtment of Enviro n m e n t a l

Quality and the Vi rg i n i a
Department of Aviation.

In June 2006, Hari K. Thakkar,

Director, vacated his position on
the VRA Board of Directors. The

VRA Board and staff recognize and
appreciate the leadership and ded-

ication he afforded the Authority
during his tenure on the Board.

ADVISORS

McGuireWoods LLP
Bond Counsel

Public Financial Management, Inc.
Financial Advisor

LeClair Ryan, A Professional
Corporation
Counsel for the Revolving Loan
Funds

William G. O’Brien, Chairman
Port Republic

J. Braxton Powell, Treasurer
Commonwealth of Virginia

Randall P. Burdette,
Executive Director

Virginia Department of Aviation

Philip J. Duke
Middleburg

H. Hiter Harris, III
Richmond

David K. Paylor, Director
Virginia Department of
Environmental Quality

J. Barry Purcell, III
Richmond

James H. Spencer, III
Tazewell

Robert B. Stroube, MD,
MPH, Commissioner

Virginia Department of Health

BOARDOFDIRECTORS

Barbara M. Donnellan,
Vice Chairman

Clifton

Thomas L. Hasty, III
Chesapeake
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STAFF
NEWEXECUTIVEDIRECTORAPPOINTMENT

Sheryl D. Bailey, Ph.D., was appointed Executive

Director of the Virginia Resources Authority by

Governor Timothy M. Kaine in January 2006. She

most recently served as Deputy Secretary of

Administration and has over 15 years of experi-

ence in government finance and administration,

including directing financial policy and planning

in the cities of Hampton and Norfolk, Virginia. In

these capacities, she directed municipal debt

and capital management programs that involved

over $800 million in financings and major debt

restructurings. Dr. Bailey also oversaw financial,

regional and international programs and large

strategic initiatives, such as MacArthur Center,

the Peninsula Workforce Development Center

and the new Hampton Roads Convention Center

in Hampton.

A native of Norfolk, Dr. Bailey received her under-

graduate training at Norfolk State University and

she received her Master and Doctorate degrees

in Economics from Harvard University. Dr. Bailey

is known for her work in strategic and financial

management, having served as a consultant to

organizations worldwide and a faculty member

for several universities.

Sheryl D. Bailey, Ph.D.
Executive Director

Shawn B. Crumlish
Program Manager

Corrine A. Louden
Acting Controller

Mary B. Barnes
Director of Financial Services

Peter G. D’Alema
Senior Financial

Analyst

Bradley L. Jones
Financial Analyst

Brian D. DeProfio
Director of
Finance and
Administration

L. Douglas Wilder Graduate
Scholars Fellowship
Brooks Harrington joined Virginia
Resources Authority for the
2006 – 2007 academic year. He is
one of seven inaugural Wilder
Graduate Scholars at Virginia
Commonwealth University.
Selection as a Scholar is a presti-
gious appointment and includes a
full tuition scholarship. Fellowships
are awarded to students from
master's programs in criminal
justice, public administration,
sociology, and urban and regional
planning.

Brooks R. Harrington
Graduate Scholar



INTRODUCTION

VRA works for the

cities, towns, counties,

service authorities, and

people of Virginia. VRA

helps clean and restore

the Chesapeake Bay,

build firehouses and

regional jails, provide

safe and healthy

drinking water, expand

airports, roads and

transit and move other

essential projects

forward. VRA works by

providing innovative

financing

solutions to local

governments.



Public Safety
Transportation
Flood Prevention
Wastewater

DrinkingWater
SolidWaste
StormWaterDrainage
Federal FacilityDevelopment
BrownfieldRemediation
Airports

Low cost and custom-tailored loans are avail-

able to local governments and authorities for

public safety, transportation, dam safety and

flood prevention, wastewater, drinking water,

solid waste, storm water drainage, federal

facility development, and brownfield remedia-

tion projects. Since its creation by the

General Assembly in 1984, VRA has support-

ed over 700 such projects totaling more than

$2.6 billion of investment in Vi rg i n i a ’s

communities.

Several times a year VRA issues bonds and

lends the proceeds to local governments.

Additional loan funds come from federal

grants and state appropriations. These state

and federal funds are used to provide rate

reductions on loans for eligible pro j e c t s .

These below-market rate loans, some at 0%,

are made available through three revolving

loan funds.

Virginia Resources Authority closed 55 loans

and 3 grants in fiscal year 2006. The 58

transactions re p resent over $250 million

invested in Virginia’s communities for projects

that varied from water treatment improve-

ments to road expansion to fire and rescue-

building renovations to regional jails. 55 of

Virginia’s cities, counties, and towns will be

impacted by the projects VRA funded in fiscal

year 2006.

VRA

06

5

VRAWORKS



VIRGINIAPOOLEDFINANCINGPROGRAM
Under the VPFP, VRA sells bonds and then loans the proceeds
to local governments to finance eligible projects.  The borrow-
ers’ interest rates are based on the rates that VPFP bonds
obtain in the public bond market. Based in part on the use of
the Commonwealth’s moral obligation, VRA’s high credit rat-
ings result in interest savings for localities. This translates to
reduced rates, taxes and user fees for our borrowers’ con-
stituents. Further savings are realized by efficiently bringing
the borrowing needs of multiple localities into one bond issue.
Through economies of scale and sharing of expenses, bor-
rowers significantly reduce issuance costs versus other meth-
ods of financing. These efficiencies do not hinder loan flexi-
bility for individual borrowers. Each loan is customized to
meet the needs and financial policies of each locality, or in the
case of regional projects, group of localities.

The current pooled bond structure, the VPFP, was created in
fall of 2003. The VPFP uses a unique senior/subordinate
structure where 70% of the bonds issued are rated natural
“AAA” and 30% are backed by the moral obligation of the
Commonwealth and rated “AA.” Bonds are issued at least
twice a year in the fall and spring. Should a locality need
funds prior to a bond issue, VRA offers an Interim Financing
Program to meet the timing needs of the project. VRA has
issued $472 million over the last three years for 42 cities,
towns, counties, and service authorities in the VPFP structure.

VPFP Fall 2005

Amelia County $700,000
Frederick County Sanitation Authority 6,665,000
Greene County 10,420,000
City of Hopewell 8,640,000
Prince William County 21,240,000
City of Suffolk 14,050,000
Total $61,715,000

VPFP Spring 2006

Botetourt County $17,570,000
Town of Edinburg 390,000
Town of Front Royal 10,315,000
Hampton Roads Transit 12,770,000
Hanover County 9,000,000
New River Regional Water Authority 13,565,000
Powhatan County 6,680,000
Southeastern Public Service Authority 17,740,000
Vinton, Town of 755,000
Total $88,785,000
Total FY2006 VPFP $150,500,000

VRA
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Wythe and Carroll Counties and the Town of
Wytheville formed New River Regional Water
Authority (NRRWA) to provide a regional
answer to the localities’ water needs. This
important project will solidify the attractive-
ness of the region for increased investment
by private industry, while providing more
access to a reliable public water system for
citizens. Wayne Sutherland, Chairman, New
River Regional Water Authority, said, “Using

a regional approach was definitely the most
efficient way to serve all the localities
involved in the project. The challenge was
then to secure financing for a new entity with
no financial history. VRA got it done. The
low interest rates and common sense terms
in their pooled financing program allowed the
project to move forward. VRA provides a
custom-tailored approach while balancing
the needs of all localities.”

VRAWORKSFORPUBLICSAFETY
Botetourt County entered into a cost-sharing
contract with Craig County for the construc-
tion and operation of a regional jail. The jail
is to be located in the Town of Fincastle and
will consist of an 83,855 square foot, two
story building that will initially hold up to 213
inmates. The project is expected to be com-
pleted by the end of 2007 and will include the
sheriff's department, magistrates' offices, the
e m e rgency services department, and the
regional jail staff.  Botetourt County borrowed

$17.6 million as part of the Virginia Pooled
Financing Program for the long-term financ-
ing of the project. The short-term portion to
be reimbursed by the state was financed with
SunTrust Bank. According to Tony Zerrilla,
the County's Financial Services Manager,
"VRA worked through the complexities of
linking different lease agreements together,
created an acceptable intercreditor agree-
ment, and the pool secured favorable financ-
ing rates for this project."

VRAWORKSFORTRANSPORTATION
Prince William County took immediate
advantage of VRA’s expanded financing
authority to finance the first VRA road proj-
ect. The County borrowed $21 million in the
Fall 2005 VPFP to finance improvements to
Spriggs Road. The project will expand an
existing two-lane road into a four-lane divid-
ed highway. According to Christopher E.
Martino, the County’s Director of Finance,
“VRA financing works for Prince William
County. In the area of transportation, the
County’s needs are almost endless. While we
finance the majority of our road projects with
County general obligation bonds, we often

need supplementary funding to support the
projects. By financing through VRA, we can
make more happen sooner. The County will
continue to utilize VRA, where possible,
because we believe it is a cost effective, fast
and flexible financing source.”

Under the expanded financing authority,
beginning July 1, 2005 localities may finance
transportation related projects through VRA,
including, roads, buses, parking facilities,
traffic signals, sidewalks, buses and light
commuter rail.
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“VRA and the revolving

loan funds have been

there for Tazewell County,

investing over $40 million

in 23 water and sewer

projects. We will continue

to use these financing

programs to enhance the

community development

and quality of life for

Tazewell County citizens.”

Jim Spencer, County Administrator,
Tazewell County

l to r: Jim Spencer, County Administrator, Tazewell
County; Sheryl Bailey, Executive Director, Virginia
Resources Authority; Project Field Engineer



CLEANWATERREVOLVINGLOANFUND
The Virginia Clean Water Revolving Loan Fund (CWRLF)
was created in 1987 in response to the widening gap
between improvement needs and financial re s o u rc e s .
Interest rates are reduced for local governments with funds
provided by the U.S. EPA and state matching funds. In fis-
cal year 2006, rates ranged from 3.1% down to 0%.  This is
a permanent and perpetual fund with loan repayments recy-
cled into new loans. Annual recycled funds will approach
$50 million beginning in 2007.

The Department of Environmental Quality, on behalf of the
State Water Control Board, administers the program and
policy aspects of the fund. Virginia Resources Authority
serves as the financial manager of the fund: underwriting
loans, investing monies, closing loans, making disburse-
ments, and maximizing economic benefits.

Initially, the CWRLF included a single program to provide
financial assistance in the form of low-interest loans for
needed improvements at publicly owned wastewater treat-
ment facilities. Since then, the scope of CWRLF activity was
expanded by the State Water Control Board and DEQ imple-
mented additional programs to provide low interest loans
related to water quality issues, such as, brownfield remedi-
ation and open space preservation.

In FY 2006, the CWRLF funded 18 projects to provide $83
million of investment in 13 localities. Localities, large and
small, rural and urban, benefit from this low interest pro-
gram for wastewater, brownfield remediation, open space
preservation, and combined sewer overflow projects.  From
1987 through June 30, 2006, nearly $1.4 billion has been
invested in 279 projects.

VRA
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VRAWORKSFORCLEANWATER
Tazewell County Public Service Authority is a frequent VRA
borrower, having financed 19 projects with funds from the
Drinking Water State Revolving Fund. In fiscal year 2006,
the PSA financed its first wastewater projects through the
CWRLF. The first project was financed with a $1.3 million,
3.00% loan. This sewer service extension will provide
sewer service to 22 households suffering from failing
sewage disposal systems due to poor soil quality. Tazewell

County PSA’s second project, a 500,000 gallons-per-day
wastewater treatment plant, was financed with a $4.7 mil-
lion, 0.00% loan.  The new facilities will improve service for
225 households, provide sewer service to 5 households for
the first time, and will service a new 1,000-inmate state
prison.
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FY06CWRLFLOANSCLOSED
Alexandria Sanitation Authority $3,000,000
Alexandria Sanitation Authority 12,000,000
Caroline County 2,850,023
Town of Chilhowie 992,739
Hampton Roads Sanitation District 1,235,000
Hampton Roads Sanitation District 7,339,600
Hampton Roads Sanitation District 1,605,200
City of Lynchburg 2,000,000
City of Lynchburg 9,600,000
City of Newport News 3,400,000
City of Norfolk 11,500,000
City of Richmond 11,000,000
Rivanna WSA 2,377,600
Town of Stanley 500,000
Tazewell Co. PSA 1,328,089
Tazewell Co. PSA 4,746,285
City of Waynesboro 6,245,039
Town of Vinton 1,210,000
Total $82,929,575

CWRLF FY 1988 - FY 2006

Federal Grants and State Match $711,615,877

Total Loans and Commitments $1,424,904,237



COMMUNITIES SERVED FY1984–FY2006

Albemarle County
Albemarle County Service Authority
Alexandria Sanitation Authority
Alleghany County
Alleghany Highlands School Board
Amelia County
Amelia Courthouse Sanitary District
Appomattox River SA
Appomattox River Water Authority
Arlington County
Aubon Water Company
Augusta County
Augusta County Service Authority
Bath County Service Authority
Bedford County Public Service Authority
Blacksburg Christiansburg VPI Water

Authority
Bland County Service Authority
Blue Ridge Airport Authority
Botetourt County
Buchanan County Public Service Authority
Buckingham County
Calvary Pentecostal Tabernacle
Campbell County Utilities & Service

Authority
Capital Region Airport Commission
Caroline County
Carroll County Public Service Authority
Charlottesville-Albemarle Airport Authority
Chesterfield County
City of Salem
City of Bedford
City of Chesapeake
City of Danville
City of Emporia
City of Falls Church
City of Franklin
City of Fredericksburg
City of Galax
City of Harrisonburg
City of Hopewell
City of Lynchburg
City of Manassas
City of Manassas Park
City of Martinsville
City of Newport News
City of Norfolk
City of Norton
City of Poquoson
City of Radford
City of Richmond
City of Roanoke
City of Salem
City of Staunton
City of Suffolk
City of Virginia Beach
City of Waynesboro
Clarke County
Clarke County Sanitary Authority
Coalfield Water Development Fund
Coeburn-Norton-Wise Regional
Wastewater Treatment Authority
County of Buckingham
County of Hanover
County of Mathews
Craig-New Castle Public Service Authority
Dickenson County
Dickenson County Public Service Authority
Dinwiddie Airport and Industrial Authority

Dinwiddie County Water Authority
Fairfax County
Fairfax County Water Authority
Fauquier County
Fauquier County Water & Sanitation

Authority
Ferrum Water and Sewerage Authority
Frederick County Sanitation Authority
Frederick-Winchester Service Authority
Gloucester County
Goochland County
Greene County
Greensville County Water & Sewer

Authority
Halifax County
Halifax County Service Authority
Hampton Roads Sanitation District
Hampton Roads Transportation Authority
Hanover County
Harrisonburg/Rockingham Regional Sewer

Authority
Henrico County
Henry County Public Service Authority
High Knob Utilities, Inc.
John Flannagan Water Authority
King George County
King George County Service Authority
King William County
Lee County
Lee County Public Service Authority
Loudoun County
Loudoun County Sanitation Authority
Manassas Regional Airport
Mathews County
Maury Service Authority
Middle Peninsula Planning District

Commission
Middle Peninsula Regional Airport

Authority
Montgomery County
Montgomery County Public Service

Authority
Mt. Zion Church Preservation Association
Nature Conservancy
Nelson County Service Authority
New Kent County
New River Regional Water Authority
New River Resource Authority
New River Water Company
Norfolk Airport Authority
Northern Neck Planning District

Commission
Peninsula Airport Commission
Pepper’s Ferry Regional Wastewater

Treatment Authority
Pittsylvania County Service Authority
Powhatan County
Prince George County
Prince William County
Prince William County Service Authority
Pulaski County Public Service Authority
Rapidan Service Authority
Rappahannock County
Rappahannock County Water and Sewer

Authority
Rivanna Water & Sewer Authority
Roanoke County
Roanoke Regional Airport Commission
Roanoke River Service Authority

Rockbridge County Public Service
Authority

Rockingham County
Russell County
Russell County PSA
Russell County Water and Sewer Authority
Rye Valley Water Authority
Scott County Public Service Authority
Sembilan Enterprises LLC
Shenandoah Regional AA
Shenandoah Valley Regional Airport

Commission
Smith Creek Water & Waste Authority
Smyth County
South Central Wastewater Authority
Southampton County
Southeastern Public Service Authority
Spotsylvania County
St. Charles Water and Sewer Authority
Stafford County
Stafford Regional Airport Authority
Stoney Creek Sanitary District
Surry County
Sussex County
Sussex Service Authority
Tazewell County
Tazewell County Airport Authority
Tazewell County Public Service Authority
Town of Abingdon
Town of Alberta
Town of Altavista
Town of Appalachia
Town of Appomattox
Town of Berryville
Town of Big Stone Gap
Town of Blackstone
Town of Bluefield
Town of Boones Mill
Town of Bowling Green
Town of Boydton
Town of Bridgewater
Town of Buchanan
Town of Cape Charles
Town of Cedar Bluff
Town of Chilhowie
Town of Christiansburg
Town of Claremont
Town of Clarksville
Town of Cleveland
Town of Clifton Forge
Town of Clintwood
Town of Clover
Town of Colonial Beach
Town of Culpeper
Town of Dillwyn
Town of Drakes Branch
Town of Dumfries
Town of Edinburg
Town of Exmore
Town of Farmville
Town of Fincastle
Town of Front Royal
Town of Gate City
Town of Glasgow
Town of Gordonsville
Town of Halifax
Town of Hamilton
Town of Hillsville
Town of Honaker

Town of Iron Gate
Town of Jonesville
Town of Keysville
Town of Kilmarnock
Town of LaCrosse
Town of Lawrenceville
Town of Leesburg
Town of Louisa
Town of Lovettsville
Town of Luray
Town of Marion
Town of McKenney
Town of Middleburg
Town of Monterey
Town of Mount Jackson
Town of Narrows
Town of New Market
Town of Nickelsville
Town of Onancock
Town of Orange
Town of Pearisburg
Town of Pennington Gap
Town of Pocahontas
Town of Pound
Town of Purcellville
Town of Richcreek
Town of Richlands
Town of Rocky Mount
Town of Round Hill
Town of Rural Retreat
Town of Saltville
Town of Shenandoah
Town of Smithfield
Town of South Boston
Town of South Hill
Town of St. Charles
Town of St. Paul
Town of Stanley
Town of Stephens City
Town of Strasburg
Town of Tangier
Town of Tappahannock
Town of Tazewell
Town of Urbanna
Town of Victoria
Town of Vinton
Town of Wakefield
Town of Warsaw
Town of Waverly
Town of West Point
Town of Woodstock
Triangle Enterprises
Twin County Airport Commission
TWW, Inc.
Upper Occoquan Sewage Authority
Virginia Aviation Board
Virginia Peninsulas Public Service

Authority
Virginia Recreation Facilities Authority
Warm Springs Sanitation Commission
Washington County Service Authority
Waterford Foundation
Western Virginia Water Authority
Winchester Regional Airport Authority
Wise County
Wise County Public Service Authority
Wythe County

VAR
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VIRGINIADRINKINGWATER
STATEREVOLVINGFUND
Virginia Drinking Water State Revolving Fund (DWSRF) pro-
vides low interest loans, in addition to some grants, for
drinking water projects to local governments and privately
organized water suppliers. Like the Virginia Clean Water
Revolving Loan Fund, the fund receives U.S. EPA grants and
state matching funds and is permanent and perpetual.

Virginia Department of Health administers the fund, while
VRA acts as financial administrator and services the loans.

In fiscal year 2006, loan rates ranged from 3% down to 0%.
Four grants were made to support $2.45 million of invest-
ment in two southwest Virginia counties. Twenty loans
closed for 12 water systems that totaled $14.4 million in fis-
cal year 2006. Since 1998, nearly $150 million has been
funded for critical water projects. In just the last five years,
the fund has been instrumental in connecting 70,000
Virginians to safe, reliable water supplies.

VRA
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During fiscal year 2006, VRA closed 5 loans and 2 grants to fund five projects
with Russell County, Russell County Public Service Authority, and Russell
County Water and Sewage Authority. With funding from the Drinking Water
Revolving Fund, VRA invested $3.7 million in the region in connection with
these projects.  Four of the loans were made at 0.00%, with one loan at 3.00%.
Three projects consisted of water line extensions providing water service to
329 new connections. The fourth project corrected water line leak issues that
were creating a health hazard as well as causing water loss for 67 households.
The fifth project completed in the Russell County area was a water line upgrade
that improved water delivery to the entire system that consists of 2,097
connections.

Town of Appalachia $185,342
Town of Chilhowie 1,710,090
Clarke County Sanitary Authority 829,104
Town of Gate City 1,005,362
Town of Gate City 822,569
Lee County PSA 474,083
Lee County PSA 880,441
Town of Marion 49,500
Town of Marion 1,684,600
New River Water Company 429,645
City of Radford 167,700
Town of Richlands 2,002,799

Rockingham County 171,288
Russell County 91,439
Russell County 116,377
Russell County 1,906,717
Russell County 817,164
Russell County 415,518
Russell County PSA 99,775
Russell County WSA 299,409
Scott County PSA 1,010,816
Scott County PSA 1,492,529
Washington County SA 193,021
Total $16,855,288

FY06DWSRFLOANSANDGRANTSCLOSED

VRAWORKSFORDRINKINGWATER



VRAWORKS

“The Virginia Airports

Revolving Loan

Program has proven to

be an invaluable tool

for the timely and

cost effective

implementation of

the Charlottesville-

Albemarle Airport

Authority capital

improvement

program.”

Bryan Elliott, Executive Director of the
Charlottesville-Albemarle

Airport Authority
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The economic impact of the 67 public use air-
p o rts in Vi rginia is $14 billion annually.
( Vi rginia Leading the Way – Economic
Development Strategic Plan, September
2006). To support and induce more invest-
ment in these important assets, the Virginia
Airports Revolving Fund (VARF) was created
in 2000 with an appropriation or “seed
money” of $25 million from the General
Assembly. From this $25 million, VRA has
invested over $78 million in below-market
interest rate loans to assist with 20 govern-
mental airport projects. Rates are reduced

0.50% below prevailing market rates. As with
other state revolving funds, VRA partners with
a state agency to administer the fund. The
Virginia Aviation Board prioritizes individual
loan requests. Two projects were funded in
fiscal year 2006. Charlottesville-Albemarle
Airport Authority (CAAA) financed its third
project through the VARF in fiscal year 2006.
CAAA borrowed $710,000 to fund a new 132-
space surface parking lot. Middle Peninsula
Airport Authority, another repeat VARF bor-
rower, borrowed $23,000 to finance grounds
maintenance equipment.

VRAWORKSFORAIRPORTS
B ryan Elliott, Executive Director of the
Charlottesville-Albemarle Airport Authority has
participated in the VARF on three different occa-
sions. According to Mr. Elliott, “The Virginia
Airports Revolving Loan Program has proven to
be an invaluable tool for the timely and cost
effective implementation of the Charlottesville-
Albemarle Airport Authority capital improve-
ment program. Without the benefits of this VRA
program, the Airport Authority would certainly
encounter delays and additional expenses asso-
ciated with providing aviation facilities for the
benefit of the citizens and guests of the
Charlottesville-Albemarle County region."
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Charlottesville-Albemarle Airport Authority $710,000

Middle Peninsula Regional Airport Authority 23,000

Total $733,000

Total Loans
Fiscal Years State Appropriations and Commitments

2000 - 2006 $25,000,000 $78,686,474

FY 06 LOANS CLOSED



2005
CONFERENCE

The LGAC Award of

Excellence recognizes

localities that

demonstrate excellence

in planning, designing,

and financing important

infrastructure and

other capital projects.
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In September 2005, Virginia Resources Authority was host
to Virginia's local government financing conference at the
newly constructed Hampton Roads Convention Center in
Hampton, Virginia. The 2005 conference provided an
invaluable opportunity for local government administrators,
managers, attorneys, finance directors, and public works
directors, among others, to meet and learn about the ever-
evolving fundamentals and complexities of infrastructure
finance.

The conference showcased presentations on derivatives,
local government financing options, and post-closing com-

pliance, in addition to roundtable discussions that featured
a variety of topics, including: brownfield remediation, the
Clean Water Revolving Loan Fund, Community
Development Block Grants, Economic Development
Administration, open space and purchase of development
rights, public safety grant funding, rural utilities funding
p rograms, public school funding, Southeastern Rural
Community Assistance Programs, Tobacco Indemnification
program funding, and VRA’s interim financing and pooled
financing programs.

LGAC
The 2005 conference also provided a convenient opportuni-
ty for the Local Government Advisory Committee (LGAC),
consisting of more than 50 locality representatives from
across the Commonwealth, to meet and cast their votes for
the 2005 LGAC Award of Excellence. The LGAC Award of
Excellence recognizes localities that demonstrate excellence
in planning, designing, and financing important infrastruc-
ture and other capital projects. Members of the LGAC
selected three finalists from 35 nominees. The finalists
included: Bedford County Public Service Authority for
improvements to the Authority’s water and sewer systems;

Dickenson County for installation of the County’s wireless
integrated network project, including enhanced 911 service;
and the Town of Vinton for improvements to the Roanoke
Regional Wastewater Treatment Plant. While all three final-
ists presented their significant accomplishments to the
LGAC, the members present selected Dickenson County to
receive the 2005 Award of Excellence for innovation of
design, innovation in financing, cost-effectiveness of the
project, and contribution to economic development and the
conservation of natural resources.
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CONCLUSIONANDFY2007OUTLOOK

Virginia Resources Authority works for the communities of Virginia. VRA’s

financing programs provide low-cost, custom tailored financing, while

meeting high service expectations and producing needed results.

Many challenges and issues face local governments in fiscal year 2007.

There are tremendous needs in many areas, including wastewater improve-

ments to meet the 2010 Chesapeake Bay requirements and public safety

equipment upgrades and improvements to meet mandatory interoperabili-

ty requirements. In addition, all regions of the Commonwealth must

continue to pursue community development and redevelopment projects to

maintain and enhance their quality of life and economic vitality. VRA looks

forward to continuing our long tradition of providing innovative financing

solutions to assist local governments in meeting these needs in the most

efficient and cost-effective manner.

In fiscal year 2007, Virginia Resources Authority looks forward to the

successful implementation of Dam Safety and Flood Prevention Assistance

Program with the Department of Conservation and Recreation. New for

2007, VRA will hold four seminars across Virginia as part of the Government

Financing Workshop Series. Each workshop will be customized to the

needs of the region with multiple organizations and governmental agencies

participating to bring service directly to the communities.

Moral Obligation (MO) Bonds Outstanding
as of June 30, 2006

MO Bonds, Outstanding July 1, 2005 $695,099,419
Less MO Bond Repayments (40,742,585)
New MO Bonds Issued 50,120,000
MO Bonds, Outstanding June 30, 2006 $704,476,834

Non-Moral Obligation Bonds Outstanding as of
June 30, 2006:

Non-MO Bonds, Outstanding July 1, 2005 $578,295,000
Less Total Non-MO Bond Repayments (19,750,000)
New Non-MO Bonds Issued 104,305,000
Non-MO Bonds, Outstanding June 30, 2006 $662,850,000



This Annual Report is submitted in fulfillment of § 62.1-222 (Virginia Resources Authority) and § 5.1-30.9
(Virginia Airports Revolving Fund) of the Code of Virginia.
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